Katameya 
Downtown

Lease Contract of Store

(in the Qattameya Downtown Mall)

On Tuesday, 03/05/2011, 

This contract was made and entered into by and between:

First: 
Qattameya Real Estate Investment Company, Egyptian Joint-stock company according to the law of investment, based in El Teseen Street, City Center, Plot (A), Fifth Settlement, New Cairo, represented in the signature of this contract by Mr. Emad El Sayed Mohamed El Hazek, Chairman and Managing Director.

(First Party, Owner, Lessor)

(This expression shall include its successors and assignees whenever provided in context).
Second:

Mr. Mohamed Ahmed Gohar Abdel Kader

National Identification No: 28708200105654

Address: West Golf, Plot 4, New Cairo, Helwan

Hereinafter referred to as (Lessee, Second Party)

Preamble
Whereas the first party is Egyptian joint-stock company established according to the provisions of companies' act No 159 of 1981, and registered in the Cairo Commercial Registry now, and establishes mall and office building (referred to as Qattameya Downtown) on area of 44.440.40 m2 "forty-four thousand four hundred forty point forty square meters" in the Teseen Street, City Center, Plot (A), Fifth Settlement, New Cairo, and the mall contains stores and office units that can be leased, and parks, green areas and all necessary services.

Whereas the second party is desirous to lease a store in the (Qattameya Downtown) mall, and this desire is approved by the first party, and after the parties declared their capacity to enter into contract, they agreed as follows:

Article 1- Content
The above preamble, appendices and schedules attached hereto, and the instructions to be made by the first party and its management companies shall be an integral and supplementary part of this contract and shall interpret its provisions.

Article 2- Subject of Lease
According to this contract, the first party, "Owner", shall lease to the second party, "Lessee", who accepts the same, store No (S2.26-S2.24) in the ground commercial floor on area of 176.70 m2 (only one hundred seventy-six point seventy square meters) with internal area of 176.75 m2 (only one hundred seventy-six point seventy-five square meters), the external area of it is 72 m2 (seventy-two square meters) from the beginning of the contract – 140.75 m2 (one hundred four point seventy-five square meters) to be realized and its rental paid as of 01/11/2011.
In the (Qattameya Downtown) Mall to use it for practicing the activity of Coffee, and the lessee will practice its activity in the leased unit under the trade name (coffee shop company).
Article 3- Rental 
3-1 The parties agreed that the rental shall be defined according to the area and characteristics of the unit, such that the rental be set to an amount of LE 350 (three hundred fifty Egyptian pounds) per meter of the total internal area, and LE 175 (one hundred seventy-five Egyptian pounds) per meter for the remaining external area leased as provided in the data of payment of financial liabilities in table (1) attached hereto.

The second party, lessee, shall pay it to the first party, lessor, according to four quarterly checks to be paid in advance to the lessor in Egyptian pounds on the date of accrual, such that the rental be increased after the first year by five percent.

3-2 The parties agree that the rental indicated before in paragraph 3/1 shall not include the leased property share of administrative and general expenses, and the electricity, water and gas invoices, if any, and cooled water required for air conditioning, fees of communications of all types in the store, and other services and charges of their repair, renewal and maintenance, and the lessee shall pay his dues for such services and charges to the owner or his agent upon accrual. In addition, the lessee shall provide the First Party, owner, with the certificate of payment of the amounts due for any governmental authority or for the third parties before the end of the lease contract.

3-3 Rental to the owner shall be paid by receipt issued by the owner to indicate payment, and shall be the only evidence of payment of rental. The lessee shall pay to the main treasury of Qattameya Real Estate Investment Company, Egyptian Joint-Stock Company (based in Al Teseen Street, City Center, Plot (A), Fifth Settlement, New Cairo). In addition, the Qattameya Real Estate Investment Company will not be responsible for any personal or department wherever it exists.
Article 4: Administrative and General Expenses:
4-1 These are the costs that the owner incur to operate and maintain the center as provided in detail in the first table attached hereto, and shall be counted by the owner or its affiliates as estimated budget of the cost per square meter of common services, expenses and other costs to the total area of the units excluding the spaces assigned for car parks such that the lessee pays his share thereof throughout the term of the lease contract.

4-2 The lessee shall pay the leased property share of general and administrative expenses (referred to in schedule (1) every three months in advance in the first week of the term).
4-3 In case the lessee delays the payment of the amount it owes of the rental or administrative and general expenses for one week from the beginning of each quarterly period, the owner shall be entitled to receive delay period for this amount equal to 7% of the amount due for the first quarter to the date of payment with no need to caution, excuse or any legal procedure. This compensation shall not be controlled by judiciary, with no prejudice to the owner's right to consider that this contract is automatically terminated with no need to caution, excuse or any legal procedure, and the owner shall be entitled to occupy the leased property. The lessee's signature of this contract shall be admission of the owner's entitlement to take this procedure without objection by the lessee and with no need to caution, excuse or recourse to judiciary.

Article 5- Security of Rental

5-1 The lessee shall sign with signature of this contract to the owner a cash amount of LE 294152.00 (equal to the rental and administrative and general expenses that the leased property owes for about three months per year) to insure the lessee's contractual liability and that there that are no dues, delayed amounts or compensations for any of his obligations to the end or termination of the contract, as the case may be. The owner's estimation of this violation, expenses and dues, regardless of their type, shall be binding on the lessee.

5-2 The Lessee shall contribute to market the mall by average of LE 4800.00 (only four thousand and eight hundred Egyptian pounds) per year, to be paid in advance every year by the lessee to the owner, and the first year shall be due on the signature of contract. The owner may take all procedures and contracting, and the time of each of them as it decides to achieve this purpose without objection by the lessee.

Article 6: Term

The term of this contract is five calendar years to begin from 01/09/2011 and end on 31/08/2016, and this contract shall be renewable upon the approval of the parties.

Article 7: unpaid period of preparation of the store 
7-1 The owner agreed to grant the lessee a period of grace from the date of beginning of the contract and end on 31/08/2011 as period of grace to perform all works needed for furnishing and preparing the store to practice the commercial activity. This period will be given by the owner free of rental value, and the Lessee shall pay the payable expenses from part of his use of the utilities and draw up the unit takeover report that shall indicate the value of water and electricity consumption. In case the lessee opens and operates the leased property during the period of grace, this contract shall be valid and the rental shall be paid from the date of opening and operation.

The lessee shall complete all fixtures and decorations of the leased property after submitting the drawings and specifications for review and approval by the owner.

7-2 Before starting the furnishing of the store directly, the lessee shall deposit a check with an amount of LE 20000 (Only ten twenty thousand Egyptian pounds) with the owner as performance bond of the lessee's obligations concerning the wastes, debris and work method such that this check or the deferred part thereof be refunded to the lessee, as the case may be.
Article 8: Change of activity, subletting, assignment of lease
The Lessee may not change the type of its commercial activity that it practices or add a new type to the previous activity. In addition, he may not sublet or assign the lease or part of the leased property without procuring the prior written consent of the owner.

In case of dispute on, or because of, the execution, interpretation or performance of this contract, the owner shall have the right to recourse to the summary court concerning the lessee's delay in payment of the financial liabilities with which he is committed according to this contract. Otherwise, the dispute shall be settled by arbitration according to the provisions of the law No 28 of 1994 of arbitration in civil and commercial subjects provided that arbitration proceeds according to the free arbitration by each party choice of arbitrator, and the two arbitrators shall elect a third arbitrator to preside the arbitral tribunal. The award shall be issued within two months from the date of appointment of arbitrators, and the award made in arbitration shall be final and binding on the parties. The arbitration fees shall be paid by the party against whom the award is made, and this article shall be deemed to constitute arbitration charter.
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